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ABSTRACT

The focal point of this policy paper is to examine the Global Supply Chains (GSCs) disruptions
in the post-pandemic world and, eventually, propose some policy suggestions that could be
addressed through the line of the World Trade Organization (WTO). The paper comprehensively
describes the current challenges in the supply chain caused by the COVID-19 pandemic in the
form of consumer product shortages and demand shocks, respectively, in developed and third-
world countries. Italso formulates some set of policy areas that requires a holistic vision on the
global cooperation among the US, EU, and the rest of the world concerning the re-allocation of the
primary production sectors such as agriculture that may lead to the positive consequences in
turn. The role of the WTO, in this respect, to alleviate the GSCs disruptions is mainly prioritized
around the Doha Round discussions that could be essentially proved feasible through a
collaboration in the trade relations. Therefore, the sustainability of the solution is heavily shown
in the application of the correct policies that do not contradict the interests of both developed
and third world butrather combine all the efforts for mutual gains.

Keywords: Global Supply Chains (GSCs) disruptions, post-pandemic, World Trade
Organization (WTO)

INTRODUCTION

The world has been experiencing yet another global crisis in the 21st century since the
outbreak of the COVID-19 pandemic in 2020. Unlike previous crises, the pandemic one way or
another has affected almost every field of life including primarily health, economy, politics,
education, and many others. The challenges stemming from pandemic in these fields deserve
separate research; however, post-pandemic economic challenges and recovery attract even more
attention since it requires global cooperation and other sectors that mainly depend on the
economy. What is meant by economic challenges is mainly disruption of the global supply chain,
increment of inflation rates, and deterioration of existing poverty in third world countries. This
policy paper takes into account global supply chain imbalances as a major source for the
challenges and issues mentioned. It is also evident that the solution to this global problem does
not seem to be possible at either regional or national level in the globalized world. All countries
are highly independent of each other and only through global determination and policies, which
demand an active role of international organizations, the post-pandemic economic recovery
process can be achieved. With this respect, the ultimate goal of the paper is to analyze disruption
of the global supply chain and economic challenges after the pandemic and what role WTO can
play in the solution of this problem as an international organization. Therefore, the paper will be
mainly focused on the qualitative method to analyze the reasons and possible solutions to the
problem. Additionally, after examining the existing policy options, there will be some policy
suggestions put forward, and the paper will conclude with the recommendations regarding the
whole content of the core problem.
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PROBLEM DESCRIPTION

Starting from early 2020, most of the countries ceased production of certain consumer
products, and manufactures were temporarily closed due to the pandemic. Following high rates
of COVID-19 cases and death, countries immediately closed all their borders which resulted in
the cessation of trade relations. Because the advanced world had sufficient supply reserves, this
situation did not constitute a massive problem at initial stages of the outbreak. However, in the
post-pandemic period, all the countries including advanced world suffer from the global supply
chain disruption in two ways. Initially, as a result of the global shortage of consumer products
which stems from cessation in the early months of the pandemic, the value of imports increases
and cost-push inflation emerges, and this is the case mainly advanced world is currently
experiencing. As to the third world, as people return to normal life, developing countries face
demand shock, and simply these countries are not able to satisfy their population with the
required products due to again rising prices and shortage of supplies, correspondingly, the
existing poverty deteriorates in the third world. One of the suggested solutions by Thornton
(2020) is that the only way out of this challenge is high-level cooperation among the G20
countries. To be more precise, the current approach holds that the developing countries should
not necessarily play an active role to solve the issue. Nevertheless, it should be taken into
consideration that advanced countries are in need of raw materials of developing countries to
provide their manufactures, so ignoring the role of third world would be a main limitation of the
current approach. In other words, supply chain recovery is only possible with the direct
participation of those countries. As it will be discussed throughout the paper, policies of the WTO
to recover the supply chain with the most feasible and effective policies by cooperation between
advanced and developing world together seems the best solution. In this respect, the supply
chain disruption and its side effects such as global inflation and poverty may be overcome
through international cooperation.

POLICY OPTIONS/POLICY FORMULATIONS

As the Global Supply Chains (GSCs) disruption during the post-pandemic period requires
considerably important responses, scientists from the sphere of the political economy primarily
refer to the World Trade Organization policies to tackle the problem. Accordingly, professors of
international economics, Dr. Baldwin and Freeman (2021) are trying to explain the risks of the
disruption of the global supply chain and offer the consistent and feasible solutions to the
problem. Their solutions are predominantly focused upon the supply chain resilience and
robustness; more precisely, at the beginning of the crises, the countries need immediate
government control to solve the problem in a less cost-effective way. They should establish
redundancy to reduce the dependency on the externally produced goods and products or urge
for a “Collaboration principle”. Correspondingly, all these regulations are responding to the WTO
rules on the account of trade-off balance between the countries and trying to recover from
hazardous consequences of exogenous supply chain disruption effects. Therefore, the countries
need to refrain from imposing customs and duties on the most domestically utilized goods and
services. They also need to make exceptions in the form of “quota-free access” to the least
developed countries in the world to contribute to their recovery from the global supply chain
shocks. Furthermore, the policies regarding the regulatory measures are also being offered to
deal with the current economic challenges. These suggestions are mainly grounded on the
diversification of suppliers within the domestic economy. The enlargement will be made
available for the goods and services that require less extra cost and carry out the “time to survive”
mechanism. In order to recover from the exogenous disruptions, the WTO member countries will
be contributing to other firms to manage anti-risk GSCs nexus policies based on the existing
mutual trust and long-term relationships among them. In this regard, countries all over the globe
may get out of the crises (Baldwin & Freeman, 2021). Moreover, the other scholars are also
emphasizing the role of WTO in terms of monitoring the national trade policies during this
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challenging economic situation and imposing new rules and regulations, reinforcing restrictions
on some internationally traded goods and services, and accommodating digital trade in need of
urgency (Bacchettaetal., 2021).

By considering the suggested policy options well-founded on the international political
economy, similarly, we are also offering the policy formulations with regard to the WTO
principles. The proposals essentially are in the central connection with the Doha Round
discussions of the WTO, which include the policy of “trade liberalization in agriculture” (Francois
etal., 2005). In order to take more prompt and feasible forwards to deal with the post-pandemic
economic challenges, eliminating the food security mechanism of the EU and US for a short
period of time and instead proceeding to import the goods and services produced in the
developing countries including Africa, Asia, and Latin America, are the major policy options in
our paper. Although countries like the US and EU are bringing the food self-sufficiency
arguments, our proposals are substantiated by the discourse analysis made during the Doha
Development Agenda. In this regard, trade liberalization will increase the gains for developing
countries as well and simultaneously reduce the substantial loss from agricultural policies as a
result of subsidies for the developed nations, like the US and EU (Francois et al., 2005). Thereby,
we are proposing to avoid the policies grounded on the US Farm Bill and EU Common Agricultural
Policies in the short-run due to recovering from GSCs disruptions and ongoing economic growth
challenges resulting from the COVID-19 outbreak in 2020. If the countries from the advanced
world decide to stop the domestic production of agricultural products on their own, which is
relatively inefficient itself and start importing from Africa or other developing nations, it will be
highly profitable for EU countries and the US specifically. Subsequently, by taking into account the
World Trade Organization flexibilities, it is preferable to take off the restrictions on the export
and import baskets for the sake of international cooperation to respond to the global crises. The
reason to focus on the US and EU is related to the fact that they are sharing the most considerable
portion of the worldwide economy, and at the same time, their currencies are the largest reserve
currencies in the world. These preliminary factors create the domino effect in the economy,
which means that if the trade balance and supply chain problems, at the same time inflation in
return could have beenresolved in those countries, it will be mirroring to the whole world, and all
nations may get out of the crises gradually. Throughout the process, it will not only change the
food supply system positively but also decrease the level of poverty in those least developed
countries in the long run around the world. This is related to the procedure that the level of
poverty in the least developed nations has been triggered lots by the negative effects and
ramifications of global economic crises, and it requires the urgent management of the expected
further risks in the upcoming years (Bacchetta et al, 2021). Thus, the agricultural trade
liberalization policies will be the primary factors in creating open “market access” equally to all
countries in the world, as it is one of the principal commitments and competencies of WTO that
have been carried out throughout the years. Over and above that, with the help of policies
concerning the trade liberalization in agricultural sectors, we believe if the problem of GSCs
might have been addressed correctly, it will subsequently also reduce the level of the global cost-
push inflation, which has been accelerated by the risks and disturbance of the supply chain.
Accordingly, inflation as one of the most severe economic challenges will also be resolved
because the produced goods and services will be supplied in the same quantity as a consequence
of the pursued policies of WTO on the account of trade liberalization; and in the end the
equilibrium will be achieved thoroughly.

CONCLUSION AND RECOMMENDATIONS
Variety of the global sectors such as the national economies, finance, and other spheres of the
life were heavily hit by the outbreak of the COVID-19 pandemic in the multiple ways that
disrupted the Global Supply Chains worldwide. Since the buyer-supplier relations have been
changed by this disruption, most of the industries have been experiencing fluctuating turmoil in
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their operation. The primary impacts have been observed in the manufacturing production as the
form of delivery delays followed by the closure of the production factories and spread across the
countries from China to the US by crossing Europe. This disruption has caused further
ramifications that became visible in people's everyday life at the early stage of the pandemic. The
situation also creates consumer product shortages in the developed world that cause the rising
demand, which puts extra pressure on the financial sectors and contributes to the cost-push
inflation as discussed above. Meanwhile, the developing countries parallelly suffer from the
demand shock that results in altering the incentives of the suppliers due to the uncertainty
emerged from the developed world's supply shortages and inflationary price increasement.

Nevertheless, although we are gradually coming to the end of the pandemic, the disruptions
still show their effects on the post-pandemic world economy. Therefore, the global application of
the new policies is necessarily needed not only to bring the world economy to the pre-pandemic
equilibrium but also to innovate the various approaches to adopt the new post-pandemic
conditions. In this respect, the WTO is the most feasible institution to advocate these changes in
the contemporary world since it has had successful advocation cases in history by promoting the
removals of the tariff barriers for the developed world in the developing countries. Thus,
mentioning this successful experience, the new set of policies should also align in the same way,
which means that not only the developing countries but also the developed world should refrain
from imposing customs and duties on the most domestically utilized goods and services in order
to ensure the smooth flow between national economies. Meanwhile, the WTO should also focus
on the policies encouraging trade liberalization in order to diversify the economies to eradicate
the existing challenges. If this set of policies commenced in the agriculture sector initially,
positive consequences are most likely to create multiplier effects between the developed and
third world countries by enabling them to maximize their efficiency while minimizing their cost
of production.

In conclusion, the paper has attempted to shed light on the problem of Global Supply Chain
disruptions caused by the COVID-19 pandemic in the world economy and, meanwhile,
recommends economic policies that are feasible to apply in order to reach a sustainable
equilibrium in the post-pandemic world economy.
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OPTAHM3AIIMU. QLOBAL TOCHIZAT Z9NCIRLIRININ (QZT) POZULMASI VO
PANDEMIYADAN SONRAKI DUNYADA iQTiSADI COTINLIKLOR:
DUNYA TICARST TOSKILATINA 9SASLANAN SIYASOTLOR

Boaxtiyar SALMANOV,
Elvin NAGILI,
inci RUSTOMOVA

XULAS9

Bu tadgigat isinin aparilmasinin asas maqsadi pandemiyadan sonraki diinyada Qlobal
Tachizat Zancirlerinin (QTZ) pozulmasini arasdirmaq ve Umumdiinya Ticarat Tagkilat1 (UTT)
vasitasi ile hall oluna bilacak bazi siyasi takliflorin verilmasidir. Todqgiqat isi COVID-19
pandemiyasinin inkisaf etmis vo Ucilincii diinya 6lkalarinde miivafiq olaraq istehlak
moahsullarinin ¢atismazhigini va talab soklari saklinda tadartik zancirindeki mévcud problemlari
hartarafli sokilda 6ziinda aks etdirir. Kand tasarriifati kimi ilkin istehsal sektorlarinin yeniden
béliisdiirilmasi ila bagh ABS, Al ve diinyanin diger arazileri arasinda global emakdashga dair
vahid baxis talab edan bazi siyasat sahalarinin formalasdirilmasi ve bunun fonunda miisbat
naticalorin alde olunmasi 6z aksini tapmisdir. Bu xiisusda, UTT-nin rolu, asasen, ticarat alagolari
sahasinda amakdasliq vasitasile miimkiinliyiinii siibuta yetira bilon Doha Raundu miizakiralari
atrafinda QTZ-ds yaranan pozuntularin aradan qaldirilmasindan ibaratdir. Buna gors da
miimkin hallarin dayanigliligi ham inkisaf etmis, ham da tigiincii diinya 6lkalarinin maraqlarina
zidd olmayan, aksina, qarsiliglh manfaat li¢lin biitiin saylari birlesdiren diizgiin siyasatlarin
totbiginda 6zlinli gostarir.

Acar sézlar: Qlobal Tachizat Zancirlarinin (QTZ) pozulmasi, post-pandemiya, Umiimdiinya
Ticarat Taskilat (UTT)

I'/IOBAJIBHAA TIPOU3BOACTBEHHO-CEBITOBASA LEID (TTICL): IEPEBOU B PABOTE U
NNOCTNNAHAEMHWYECKHUE 3KOHOMUWYECKHUE ITPOBJIEMbI BO BCEM MUPE: I1I0JIMTUKA,
OCHOBAHHASA HA BCEMUPHOH TOPTOBOH

baxtusap CAJIMAHOB,
JaBuH HAT'UJIH,
Wuxu PYCTAMOBA

AHHOTALIMA

OcHOBHOE BHHMaHHE B 3TOM aHAJUTUYECKOM JIOKyMEHTe Y/ esseTcsl U3Y4YeHUI0 CO0EeB B
rJ106aJIbHBIX IPOU3BO/CTBEHHO-CObITOBBIX Ienoykax (['TICL) B nocTnaHeMruyecKoM MUpPE U, B
KOHEYHOM UTOre, Ipe/iICTAaBUTh HEKOTOPhIe MpeAJIoKeHHUs 10 BOIPOCaM NOJINTUKH, KOTOpPbIe
MOXKHO ObLIO O6bl paccMoTpeThb nmo JMHUM BcemupHoit Toproou Opranuzanuu (BTO). B
JIOKYMEHTe BCECTOPOHHE OMUChIBAIOTCS TEKYIIMe NPOOJIeMbl B IIe[I0YKe I0CTABOK, BbI3BaHHbIE
naHgemuer COVID-19 B dpopMe HeXBaTKU MOTPEOUTENBCKUX TOBAPOB U PE3KUX KOJIeOAaHUU
CIpoca COOTBETCTBEHHO B Pa3BUTHLIX CTpPaHaX U CTpaHaxX TpeTbero mMupa. B HeM Takxe
cbopMyUpoBaH psf, 06JacTedl NOJUTUKH, TPEOYIOUIUX 1[€JI0OCTHOTO BUJEHHUS IJI00aJTbHOTO
cotpyguudectBa Mexay CIIA, EC 1 ocTasibHOW 4YacTU MHUpaA B CBAA3HU C llepepacinpe/iesieHueM
TaKUX CEeKTOPOB NEpPBUYHOIO NMPOM3BOJCTBA, KaK CeJbCKOE XO3MCTBO, KOTOpbIE, B CBOIO
ouepe/ib, MOTYT IPUBECTH K IO3UTHUBHBIM N10CJIeACTBUSAM. B 3TOM cBa3u posib BTO B cMsirueHuu
nocjaefcTBUM cb6oeB B pyHkuuoHupoBaHuu ['TICLl aBisieTcA NPUOPUTETHOW B paMKax

100



‘-i"'#""-‘ Azarbaycan Respublikas! igtisadi islahatlarin “iqtisadi islahatlar”
¢ Tahlili va Kommunikasiya Markazi elmi-analitik jurnal Ne 2(3)

JIOXUHCKOTO payHJa MeperoBopoB, B KOTOPOW MO CYIIeCTBY JO0Ka3aHa BO3MOXHOCTb
COTPYyAHUYECTBA B TOPTrOBbIX OTHOLIEHUAX. TaKUM 006pa3oM, YCTOMYUBOCTb pelLIeHUs B
3HAYUTEJbHOU CTeNeHU MPOSIBJISETCS NPU NPUMEHEHUH NPABUIBbHOUN MOJUTHUKU, KOTOPAs He
IPOTUBOPEUYUT UHTEpPeCcaM KaK pa3BUThIX, TAK U CTPAH TPEThEro MUPA, a, CKOpee, 06'beJUHsET
BC€ YCUJIHSI 171 B3AUMHOM BBITO/Ibl.

KitoueBble ciioBa: c60€eB B IJ106a/IbHbIX MPOU3BOACTBEHHO-CObITOBBIX Ienoykax (['TICLL),
noctnaHgeMuyeckoM, Bcemupnoii Toprooit Opranusauuu (BTO)
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